Your AEP Ohio Electric
Bill Has Increased…
Find Out How Much and What to Do!

ATTENTION!
EFFECTIVE JUNE 1, 2015, AEP OHIO IS NOW CHARGING
ALL CUSTOMERS FOR TRANSMISSION SERVICE.

Before we go into detail, it may help to look at the services that make up your electric bill.

Understanding
Your Electric Bill
Generation Service
The production of electricity.

Transmission Service

Moving high-voltage electricity from generating
power plants to electrical substations near
demand centers.

Distribution Service

Delivering electricity from substations to your
home, including use of local wires and other
equipment to move electricity.
more
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Many have taken advantage of Ohio’s deregulation laws which allow customers to “shop” or competitively bid
out the generation portion of their bill. In the past, if a company other than AEP Ohio was used to produce the
power, AEP Ohio would only charge the customer for distribution services. Now, AEP Ohio is charging for both
transmission and distribution services even if they are not responsible for generating the power.

Let’s look at how this impacts your electric bill...

How Does this Increase
Impact My Bill?

What is Demand and
Why Do I Care?

How Do I Offset
this Increase?

The new charge for AEP Ohio’s
Transmission Service is mainly based
off demand, and is approximately
$3.50 per kW. This new charge can
result in a 30% - 40% increase over
previous charges for transmission
and distribution services. For a
rough calculation, consider a $0.10
to $0.15 cent annual increase per
sq ft to your AEP Ohio electric bill.

As mentioned earlier, the bulk of the
new Transmission Service charge is
related to demand (not consumption).
Demand is the amount of energy
used at any one time. Commercial
buildings are often billed with a rate
plan, or tariff, that includes demand
and consumption charges. Demand is
calculated using peak demand, which
is the highest demand over a period
of time (typically 15 to 30 minutes).

Demand management of
equipment and systems is an
extremely effective way to lower
your electric bill. By monitoring and
controlling demand, you can reduce
the load of your systems and your
peak demand, which ultimately
lowers all related expenses.

For example:

Demand is a significant factor that
contributes to your overall electric
cost and if it is not monitored and/
or controlled properly, it can lead to
dramatic increases in your
overall cost.

• Implement space temperature set
point limits

150,000 sq ft building
x $0.10 per sq ft
=$15,000 increase/year

Here are just a few demand
reduction strategies to consider:

• Cycle off non-critical equipment
• Invoke maximum chiller capacity
limits

Dynamix Energy Services can implement the above strategies along with several others to
help you offset this dramatic price increase. Our demand projection algorithm anticipates peaks
before they occur and minimizes demand spikes. Don’t let this AEP Ohio rate
increase take a bite out of your bottom line. Contact us today!

For more information about our Demand Management Protocol, please contact:
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